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MARKET OVERVIEW

Market performance in July was shaped by three main forces: renewed tension in the Middle East, a sharp rotation
away from Al and semiconductor-related equities, and a more unsettled interest-rate backdrop following the US
Federal Reserve meeting.

Doubts around the scale, funding and ultimate returns from Al infrastructure spending triggered a reversal across
equity markets. The S&P 500 finished the month 2.1% lower, with our exposure to US Value being a detractor, after
a very strong contribution to returns in the first half of the year and having reduced our exposure in May. Thematic
exposures across global equities were also impacted by this rotation, with positions in L&G Global Robotics

and Automation, L&G Healthcare Technology & Innovation, and iShares Clean Energy detracting slightly from
performance.

UK equities, particularly FTSE 100 exposure, where the index’s bias towards energy, financials (which posted strong
earnings over the month) and other traditional sectors proved helpful as the region outperformed. RIT Capital
made a strong positive contribution over the month after announcing a share buyback programmme. In aggregate,
despite volatility, our equity sleeve was positive over the month.

Doubts around the scale, funding and ultimate returns from Al infrastructure spending triggered
a reversal across equity markets.

The re-escalation between the US and Iran pushed oil prices higher again, reviving inflation concerns and
contributing to a rise in long-dated government bond yields alongside a Fed meeting which took no interest rate
action yet committed to its 2% inflation target. Our decision to remain exposed to shorter-dated bonds, as well as
inflation-linked bonds proved additive to performance relative to a full duration index.

Diversifying assets provided an important offset, with our position in AQR Style Premia contributing strongly,
showcasing the importance of the asset class and its uncorrelated nature with equity and bond markets.

Overall, July was a month of greater dispersion rather than broad market weakness. Exposure to UK equities,
investment trusts and diversifying assets helped the funds finish the month with positive returns despite a
challenging market backdrop.
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IMPORTANT INFORMATION - FOR AUTHORISED USE ONLY

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority.
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document.
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or
used for any public or commercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP.




