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IMPORTANT INFORMATION

The Ongoing Charges Figure (OCF) is an
estimate based on projected expenses and
may vary from year to year. An estimate is
used in order to provide the figure that will
most likely be charged. For more information
about charges please see the Key Investor
Information Document (KIID) and “Fees and
Expenses” of the Fund’s Prospectus and
Supplement. *Included in the OCF.
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ASSET MANAGEMENT

Investment objective
The investment objective of the Fund is to produce a consistent level of income through
investment in high yielding emerging market equities while also growing the net asset value.

Fund manager commentary

Over the month the fund gained 1.4% in GBP, the best country performance came from China and
Hong Kong, the weakest was South Korea. Consumer Discretionary was the strongest performing
sector and Industrials the weakest.

Whilst the South Korean ‘Value-up’ agenda has been a huge success over the past few years, the
approval of levered EFTs on the memory stocks was a clear mistake. Fanning the speculative flames
amongst domestic retail investors helped cause volatility not seen since the GFC, and having more
than doubled in the first half the index fell 44% from the June peak and 22% in July alone.

According to Citibank estimates this crystallised around $38bil of wealth destruction amongst
retail investors, with more than 1.2 million accounts receiving margin calls in the first two weeks
and ¢350,000 forcibly liquidated. Inevitably there will be political ramifications given the close
association President Lee has fostered with the performance of the stock market, and it will be
interesting to see if it helps or hinders the case for longer-term investment rather than speculation
or real-estate.

The trigger for the correction came from credit market concerns, which we have previously
mentioned. The sustainability of Al capex has increasingly come under scrutiny given the lightning
speed the competitive landscape is evolving, and the now well understood funding gap for capex
that is no longer supported by operating cash flows, a gap that is expected to widen further. The
sensitivity centers on the likely return on investment given that these companies have little choice
but to keep spending, as at this stage of the super-cycle capex is directly correlated to revenue.
The clear beneficiaries of this transfer of free cashflow continue to be the chip and memory makers.

Following record second quarter earnings, the focus is increasingly on capital return policies
given announcements from Micron (100% of FCF) and Kioxia (50% of FCF plus buyback).
Market expectations for the Korean companies have risen given the visibility and scale of their
cash generation. UBS is estimating that next year Samsung and Hynix together will account for
as much as 9% of global corporate free cash flow. Given the increasing visibility of demand from
the introduction of long-term contracts, the internal debate will be on whether this cash is better
directed to capacity expansions rather than dividends. Further to this there is now the debate on
how investors will value companies that are evolving from growth into yield plays as the price of
memory begins to plateau, which it inevitably will do.

On this theme of valuation, the broader issue overarching all markets continues to be the rising
cost of capital coming from increasingly congested credit markets. Government bond yields have
continued to rise across nearly every major market with the US now paying the highest vyields on
long term debt in a quarter of a century.

This is partly attributable to the fiscal deterioration, with net interest and entitlements accounting
for 98.4% of government receipts, as is the fact that nominal GDP growth has been at a trend rate
of 5.9% YoV, well above the level of the 10-year Treasury yield and a sure signal that yields should
move higher.

Compounded by the rapacious demand from the Al corporate sector, there are clear indications of a
classic supply and demand imbalance leading to higher yields. As our process starts with looking at
long-term rates to assess the attractiveness of risk adjusted returns from our equities, we are closely
monitoring how this is translating into our core markets through local rates and of course the US
dollar. As has been clearly illustrated this last month, given the significant correction in Korea and
technology, it is important to take a consistently diversified approach to the EM asset class and not
put all your eggs in one Al basket.
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| Dist share class | EUR Period returns
From O1 Aug 2023 (inception) to 31 Jul 2026 (%)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2023 057 300 -154 383 395 10.09
2024 016 675 320 -009 024 153 -240 087 298 -013 330 149 19.08
2025 236 032 -55 -361 373 217 5.26 31 1.92 377 042 190 21.30

2026 996 815 -990 810 810 -327 212 23.70

Past performance is not necessarily a guide to future performance.
Performance is shown net of fees.
Source: Pacific Asset Management as at 31 Jul 2026. 1/2
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PORTFOLIO BREAKDOWN

Fund characteristics Top 10 holdings (%)
Total no. securities held 92 Name Geographic Industry % of fund
Top ten position concentration 21.8% Samsung Electronics - Pref Korea, Republic of Information Technology 2.8
Swire Properties Ltd China Real Estate 2.5
Market cap breakdown (% of nav) China Construction Bank Hong Kong Financials 2.4
Large cap ($5bn plus) 69.5 National Bank Of Greece Greece Financials 2.4
Mid cap ($500m to $5bn) 224 Petroleo Brasileiro Brazil Energy 2.3
Midea Group Co Ltd China Consumer Discretionary 2.0
Small cap (Up to $500m) 2.0
Sk Holdings Korea, Republic of Industrials 1.9
Jsc Kaspi.kz Adr Kazakhstan Financials 1.9
Bank Of Cyprus Holdings Plc Cyprus Financials 1.8
Grupo Financiero Banorte Mexico Financials 1.8
Fund geographical weightings (%) Fund industry weightings (%)
. Korea, Republic of 15.5 . Financials 22.0
' China 151 . Consumer Discretionary 13.9
. Taiwan 10.9 . Industrials 135
. Hong Kong 107 Information Technology 12.4
. South Africa 54 Communication Services 1.2
Brazil 4.9 ‘ Real Estate 6.6
Greece 35 . Energy 6.0
Mexico 35 . Materials 55
. Singapore 23 ' Consumer Staples 50
. United Arab Emirates 31 . Health Care 08
. Thailand 29 . Utilities 04
. Kazakhstan 25 . Cash 26
. India 29
. Cyprus 18
. United Kingdom 18
. Indonesia 16
. Poland 16
‘ Other 79
. Cash 26

Holdings and allocations are subject to change. Totals may not sum to 100% due to rounding.

PLEASE GET IN TOUCH

Pacific Asset Management  Contact us www.pacificam.co.uk
74 Wigmore Street T +44 20 3970 3100 For daily updates on this fund

London, W1U 2SQ E info@pacificam.co.uk and more information please
United Kingdom visit our website

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority. This
document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in accordance with
the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not constitute advice, an offer
or arecommendation to purchase or sell any financial products and you should not rely on the information in making an investment decision. The information
and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their timeliness, accuracy or completeness,
nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document. Any opinions expressed reflect our current
judgment at the date of this document and are subject to change without notice. Past performance is not necessarily a guide to future performance. This
report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction where such distribution, publication or use would
be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or used for any public or commercial purpose without the
prior written permission of PCP. Pacific Asset Management is a trading name of PCP.

Waystone Investment Management (IE) Limited is the European investment distributor and is authorized in Ireland as an investment firm under the Markets
in Financial Instruments Directive. Waystone Investment Management (IE) Limited is regulated by the Central Bank of Ireland and acts as a distributor in the
European Union under reference number C1011. This document is a marketing communication. It is not a solicitation or an offer to buy or sell the fund and it
cannot be considered as a contractually binding document or an information document required by any legislative provision. Please refer to the prospectus,
Key Investor Information Document, SFDR disclosure and other legal documentation that can be obtained from www.pacificam.co.uk before making
any final investment decisions. A summary of investor rights is also available www.pacificam.co.uk. The management company, Waystone Management
Company (lreland) Ltd., have the right to terminate the arrangements made for the marketing of Pacific AM in certain jurisdictions and to certain investors
in accordance with applicable laws and regulations.
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