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There are few topics in investment that illicit more emotive responses amongst investors than environmental 
investing. Debate with someone about factor investment styles, valuation metrics or the path of the US 
Rates curve and the debate that follows will likely be polite and objective (or some may well glaze over). 

Start a debate about climate change in finance - or really in any walk of life, and often the responses are 
impassioned. Arguments are full of ad-hominems, individual examples and ‘gotcha’ moments. Complex 
debates about carbon output, grid technology and intermittency are reduced to discussions about the 
merits or demerits of avocados on the environment. This comes from both sides of the aisle, and over 
the course of 2022 we would argue has gotten worse – the ongoing politicisation of climate issues only 
serves to further divide and worsen discussion. 

The cause of this, to a degree is the focus on individualism when it comes to thinking about carbon 
emissions and climate change, which has been a masterstroke of big industry lobbying, and a true 
blessing to polluting heavy industry. In the 1970s for example, facing pressure from politicians to ban or 
tax plastics, a lobbying effort deflected, instead suggesting plastics should and could be recycled. The 
reality was far from the truth, at the time no technology existed to recycle plastics, and even today only 
9% of plastic is recycled. 

Fast forward to the climate crisis, and in 1992 BP coined the term carbon footprint (borrowing from 
earlier work on the ecological footprint). The footprint, implying that it is up to the individual to determine 
whether they lead a ‘good’ or ‘bad’ carbon life. It doesn’t matter then, that the biggest carbon choices 
they can make (how their electricity is produced, how the goods and food they purchase is produced, 
how far from work they can afford to live) is out of their hands. The concept of the carbon footprint 
further misses network effects (ie when we do something our friends or colleagues may do it). We think 
however what is interesting, in this increasingly fraught debate, is to assess not what the headlines are 
saying, and rather understand a bit more about the general populations viewpoint when it comes to 
the issue of climate change. 

Climate discourse has become increasingly personal, focusing on the responsibilities of the individual 
and not the collective responsibility of governments and corporates. 

We expect this attitude to shift, and utilise survey data to show that to the global populace, climate 
change remains a key issue despite the shifting political narrative. 

We invest across climate themes amongst others, including solar power production and clean water. 
As the debate shifts towards collective responsibility, we would expect investment from governments 
and corporates in these themes to increase further.
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In June of 2022 Yale University published a report from over 100,000 respondents globally, using Facebook 
and a sample drawn from gender and age data, to try to uncover “public climate change knowledge, beliefs, 
attitudes, policy preferences, and behavior”. 

It asked a range of questions, and some of the results were very interesting. Firstly on overall beliefs, most 
respondents (in excess of 90% in many countries), believe that Climate Change is happening:

And for many, across the world, climate change causes them a significant degree of worry. What is interesting 
is that in both cases, geographically the split is not what you might expect. South America, for example, has 
consistently a belief and worry about climate change.  Indeed India, which is a heavy utiliser of coal within 
its energy mix, has a population that where the vast majority are concerned about climate change. This 
again shows the disparity between individual views and the actions of corporations and governments. What 
matters most for carbon emissions now is energy policy, regulation, and government action – populations 
across the world are bought in.

Source: Yale Program on Climate Change Communication / Data for Good at Meta 
•	 Created by Datawrapper

Source: Yale Program on Climate Change Communication / Data for Good at Meta 
•	 Created by Datawrapper

PUBLIC OPINION ON CLIMATE CHANGE: YALE UNIVERSITY SURVEY
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For emerging markets, this is particularly important, as they have the dual problems of attempting to grow 
their economies and welfare whilst also being pressured to do so in a low carbon way, which is ironic given 
the industrial revolutions in developed markets used ever increasing quantities of carbon. This delicate 
political situation was discussed at the latest COP conference, with the concept of climate reparations for 
emerging economies being raised as a key issue.

When we go back to this concept of responsibility, we also get answers from the survey on who respondents 
believe is most responsible for climate change, for ease I have aggregated by continent. Interestingly across 
the board, people believe that it is individuals that bear a lot of the responsibility for reducing the costs 
of climate change, about equal in terms of importance with governments and businesses. We believe 
addressing this balance is going to be an underappreciated and critical point if the world is to get serious 
about decarbonisation. The truth of decarbonisation lies predominantly, in my mind in individuals holding 
power structures such as corporations and governments to account.

For our Sustainable Multi-Asset range, we invest in ideas across Environmental, Social and Governance 
factors. What is clear to us is that the environment, remains a key issue facing the world in the eyes of the 
population, and our investors. We hope that the global discussion on climate policy turns to governments 
and businesses, but the survey results show to us a strong global sentiment acknowledging the need to 
decarbonise. Increasingly governments are investing in decarbonisation efforts globally, but clearly there is 
more to do if net zero goals are to be met. 

IMPLICATIONS FOR INVESTING

Who is the most responsible for reducing the causes of climate change? 

RESPONSIBILITY FOR CLIMATE CHANGE: 
INDIVIDUALS, GOVERNMENTS, AND BUSINESSES

Source: Yale Program on Climate Change Communication / Data for Good at Meta 
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A commitment to responsible investing

As a signatory to the UN PRI Principles for Responsible Investment, Pacific Asset Management has 
publicly stated our support for the better understanding of the investment implications of ESG factors. 

As a business we are committed to constantly strive to be a more responsible firm both in how we 

WHAT DOES SUSTAINABLE INVESTING MEAN TO PAM?
Sustainable investing is a catch-all term for investing in a way that accounts for being socially 
responsible and investing ethically while also seeking returns.

At PAM we use the term sustainable investing to capture the various methods of incorporating 
concerns around Environmental, Social and Governance (ESG) issues into our investment decision 
making processes.

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority. 
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in 
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not 
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an 
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their 
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document. 
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not 
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction 
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified 
or used for any public or commercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP. For 
European Distribution: In the European Union, this document is issued by KBA Investments Limited. KBA Investments Limited is licensed in terms 
of the Investment Services Act (Cap 370) as an Investment Firm and is regulated by the Malta Financial Services Authority (Authorisation ID KIL2-
IF-16174). KBA Investments Limited is a sub-distributor in certain countries in the European Union for Pacific Asset Management. For full the list of EU 
countries, please visit the MFSA Financial Services Register. Registered Office: Trident Park, Notabile Gardens, No 2 - Level 3, Zone 2, Central Business 
District, Birkirkara, Malta.
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CONCLUSION

In conclusion, we stand at an interesting crossroads in the climate debate, which is getting increasingly 
personal. The results of the Yale survey show us however, that amongst populations there is a strong 
consensus on the importance of protecting the environment from climate change, and therefore a shift 
in the debate is required. We think as a theme, environmental investing remains pivotal to sustainable 
investment strategies, and watching how governments and corporates translate this zeitgeist will be 
important to all market participants.  

We invest in a number of positions that benefit from and are involved in the decarbonisation of energy 
supply, such as solar infrastructure, investing directly in solar power producers based in the UK. 
Further, we seek to invest in companies that are involved in clean water economy. Access and provision 
of water suffers as supply shifts due to climate change, and demand rises as populations grow wealthier. 
We therefore believe companies that are involved in the desalination, water control and water savings are 
beneficiaries in the continued battle against climate change, as well as being attractive from an investment 
standpoint.


