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PACIFIC COOLABAH
GLOBAL ACTIVE CREDIT

Making every basis point count

INTRODUCTION

The Pacific Coolabah Global Active Credit Fund seeks to achieve a return in excess of global corporate bond markets
and outperform the benchmark by 150-200bps by investing primarily in global investment grade corporate debt
securities and government or sovereign bonds, using derivatives where appropriate. The team combines a highly
repeatable proprietary quantitative approach & deep fundamental research to deliver higher quality risk adjusted
credit returns.

COOLABAH CAPITAL INVESTMENTS (CCI)

Independent active global credit manager

DISTINCTIVE OFFERING HIGHLY EXPERIENCED TEAM

Founded in 2011, CCI is one of the world’s Comprising 38 executives including 12 Striving to effect

most active credit managers of liquid, full-time portfolio managers & traders real change
high-grade credit and 12 full-time analysts

. USD 5 billion* AUM across a long- . Seasoned team with decades . CCl is signatory of the UN-supported
standing diversified client base of of experience in fixed-income Principles for Responsible Investment
institutional and retail investors management, trading, quantitative . Dedicated six-person research

. Active credit traders - executed and credit research capabilities team with joint responsibility for
~-USD60bn of global credit trades . Focus on generating alpha in liquid, proprietary ESG research and
since 1 Jan 2021 high-grade credit without taking portfolio integration

interest rate risk

THE EXISTENTIAL CHOICE: ADD-VALUE OR ADD RISK?

CClI focuses on trading high-quality bonds to reduce idiosyncratic risks

COOLABAH CAPITAL

Create capital gains
“alpha” via finding
mis-priced bonds

& actively trading llliquidity Risk (Beta)

llliquid loans, illiquid corporate bonds,
illiquid ABS/RMBS

(Compensating you for inability to trade in/out)

More Return

Credit Risk (Beta)

High-yield bonds/loans: BB, B, CCC
rated securities, unrated instruments
(Compensating you for risk of default/loss)

Longer-dated fixed rate bonds,
speculating with interest rate futures
(Compensating you for losses on interest rate risk)

More Risk

“Our philosophy on investing is that active managers in high grade credit can find and exploit bond mis-
pricing to generate capital alpha that is as big if not bigger than the yield that you earn on these securities.”

- Christopher Joye, CIO and Portfolio Manager, Coolabah Capital Investments

*Source: Coolabah Capital Investments as at June 2023.



P>CIFIC INFORMATION SHEET

ASSET MANAGEMENT

GLOBAL FIXED INCOME MARKET IS HIGHLY INEFFICIENT

Providing compelling active trading opportunities

“EQUITY BEFORE EXCHANGES” PASSIVE CAPITAL REGULATORY REFORM

Cash bonds are highly inefficient Inefficiency compounded by proliferation Regulatory reform since the 2008 crisis
of “passive” styles has changed credit markets
. Most investment-grade fixed income . Most “active” fixed income managers . Regulation such as the Dodd-Frank
is traded OTC and by “voice” are very passive, “buy-and-hold” Act / Volcker Rule has forced banks
* No transparent central exchange investors to withdraw from proprietary trading
or mandated price disclosure ¢ Function of predominance of . Regulation such as Basel lll has
« Leads to highly opaque/inefficient passive fees for active styles reduced the ability of banks and
asset pricing * Prevalence of closet indexers market-makers to hold inventory on
. Limited use of quantitative models . Investors typically overdiversified their own balance sheets
for real asset valuation analysis « Diversification can be a vehicle * Bank warehouses have virtually
¢ Assets more commonly priced for taking much more credit risk disappeared
off crude appraisal/qualitative or beta 0 Market-makers also constrained
judgement from holding certain types of debt
* Explains under investment in securities

credit and quantitative research
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All these factors contribute to market inefficiencies that Coolabah Capital Investments look to exploit

THREE MAJOR INVESTMENT PRINCIPLES:

ALPHA FROM MINIMISE FOCUS ON
INEFFICIENCIES IDIOSYNCRATIC QUANTITATIVE
IN LIQUID HIGH- CREDIT RISK & TECHNICAL
GRADE BONDS DISLOCATIONS

Identify mis-priced assets that offer the Dedicated Research Team undertakes deep  Sophisticated, proprietary scalable, portable
expectation of superior risk-adjusted returns.  fundamental, credit and regulatory analysis models, developed and productionised
The liquid credit market trades bilaterally over-  with low risk tolerance and veto rights. internally by our dedicated Data Science Team.
the-counter (off exchange) leading to opague  Avoid allocations to idiosyncratic fundamental  Allows team to exploit mis-pricings in primary
asset pricing and opportunities. CCI utilise risks and leverage allocations to high quality and secondary markets.

an intensively active style with a high trading securities. Enables CCl to serve as an opportunistic liquidity
turnover to monetise mis-pricings. provider, generating alpha from execution.

STRATEGY OVERVIEW

Fund type Credit Long Only L LI M GBP, USD, EUR, CHF, AUD, NZD, JPY

Irish-UCITS PV 0omberg Global Aggregate Corporate USD

Hedged Index
Investment manager Pacific Asset Management
Dealing frequency Daily
Sub-inv. manager Coolabah Capital Investments

Inception date Target launch Q3 2023 Early bird®: AMC 0.50% TER 0.75%

*Early bird discount applicable to the first £100mn invested in the Fund.

PLEASE GET IN TOUCH

Pacific Asset Management  Contact us www.pacificam.co.uk
1 Portland Place T +44 20 3970 3100 For daily updates on this fund

London, W1B 1PN E info@pacificam.co.uk and more information please
United Kingdom visit our website

IMPORTANT INFORMATION - FOR AUTHORISED USE ONLY

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority.
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document.
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or
used for any public or commercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP.



