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Market Overview

After a weak October, markets bounced back strongly in November, with global equities in sterling up over 5%.
Global bonds also rallied, as the headline inflation print in the US fell short of expectations, showing a 3.2%
increase in inflation compared to the market’s forecast of 3.3%. Lower travel costs and hotel rates were positives
for markets, as these had previously been stubbornly high. This positive news was compounded by UK and
European inflation results coming in below expectations.

This, combined with the fact that the Federal Reserve has paused its interest rate hikes and that economic
momentum in both the labour market and consumer data remains surprisingly positive despite a significant rise
in interest rates, further fuelled this relief rally across assets.

Equities

* Within equities, many of the largest regions, including the US, Japan, Europe and the UK posted strong positive
returns.

* Our holding in the S&P 500 ETF was the strongest contributor to returns over the course of the month.

Fixed Income

» Within fixed income, our holdings in US Inflation linked bonds added value over the course of the month, and at
the start of the month we added to these positions, as we felt that after the sell-off in October they were more
attractively valued.

Alternatives and Diversifying Assets

* Within alternatives, our position in REITS ETF and Riverstone added significant value, with both strategies up in
double digits.

* We have long held the view that these assets offered highly attractive value and that corporate action could take
place given persistent discounts to NAV.

* In the case of REITS, the fall in UK real yields was the driver, and with respect to Riverstone, the bid for its largest
asset was a positive catalyst for the share price.
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IMPORTANT INFORMATION - FOR AUTHORISED USE ONLY

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority.
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document.
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or used
for any public or commercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP.



