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Market Overview

Strong US data continued in February, showing continued resilience despite higher interest rates. The ISM survey
of manufacturing came in stronger than expected, and the US labour report showed average hourly earnings
growing at a 4.5% rate on a year-on-year basis. Consumer spending via the personal consumption expenditure
report was also robust. Overall, there is little in the data that points to a significant slowdown in economic
growth. As a result, the market continued to push back the expected date of the first interest rate cut by the
Federal Reserve to June.

Equities
* Equity returns were strong over the month, with global equities gaining 5% in sterling terms.

» This performance was driven by the US and Emerging Markets, with our decision to be overweight in the US adding
value.

e Our holdings in the two North of South Emerging Markets funds outperformed broader Emerging Markets, both
rising over 7% in February.

Fixed Income

+ Fixed Income markets were slightly negative, with yields rising, as markets moved to push out the timing of rate cuts,
given the stronger data.

* Our holdings in both UK and US Inflation linked bonds were slight detractors over the month.

Alternatives and Diversifying Assets

» Diversifying assets once again provided returns that are uncorrelated with bond markets.

« A positioninthe AQR Managed Futures fund, which goes long and short based on market and economic momentum,
generated very strong performance, up 7% over the course of the month.

* Alternatives also generated strong returns, with a holding in Riverstone up over 10%, as it announced a plan to return
a large portion of the cash it had generated to shareholders, a move we welcome to realise some of the value and
reduce the discount to the net asset value.

* We continue to believe there are large opportunities for value creation in this asset class.
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IMPORTANT INFORMATION - FOR AUTHORISED USE ONLY

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority.
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document.
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or used
for any public or commercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP.



